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DE GUIRINGUAD ( FRANCE), AFTER INDICATING US SHOULD BE SATISIFIED 
WITH SC RES ON LEBANON' S COMPLAINT, AGREED WITH BENNETT 
IT HAD SOME BALANCE AND CONDEMNATION OF TYPE OF VIOLENCE 
PRECEDING ISRAELI RAID WAS ADDRESSED TO BREAKING CYCLE 
OF VIOLENCE AND COUNTER- VIOLENCE. HE NODDED AGREEMENT 
WHEN BENETT SUGGESTED FOUR- POWER TALKS DID NOT NOW 
SEEM OFFER FAVORABLE PROSPECTS AND REAL PROGRESS WOULD COME 
ONLY AS TWO SIDES GOT DOWN TO NEGOTIATING ISSUES. HE 
THOUGHT EGYPTIAN FONMIN WAS DIAPPOINTED BY FAILURE GET 
RES AIMED EXCLUSIVELY AT ISRAEL, AND HE WONDERED IF EGYPTIANS 
WANTED SC REVIEW TO DIVERT ATTENTION FROM THEIR INABILITY 
MOVE EFFF.CTTVET ROAD PACIFIC. PER- 
HAPS, WE IN GOVERNMENT HAVE NOT BEEN ACTIVE ENOUGH IN 
ASSURING THAT INFORMATION ABOUT PROJECTS AND CONTRACTS IS 
WIDELY DISSEMINATED. 

WE HAVE NOW TAKEN STEPS TO REPAIR THOSE DEFICIENCIES 
WITHIN OUR CONTROL. WE HOPE AND EXPECT TO SEE IMPROVED 
RESULTS. WE MUST DO SO TO END WHAT HAS BECOME A VERY DIFFICULT 
SITUATION IN OBTAING LEGISLATIVE AND PUBLIC SUPPORT. 

IN THIS SAME SPIRIT OF CANDOR, ALLOW ME TO URGE THAT THE 
TIME HAS COME FOR THE BANK TO ESTABLISH A CAPACITY FOR INDEPENDENT 
EVALUATION OF THE EFFICIENCY AND EFFECTIVENESS WITH WHICH ITS 
FUNDS HAVE BEEN UTILIZED. WITH EIGHT PROJECTS FINISHED - AND 
OTHERS NEARLY SO - WE ARE IN A POSITION FOR THE FIRST TIME TO 
RAISE - AND TO ANSWER - LEGITIMATE QUESTIONS ABOUT THE FRUITS 
OF THE BANK' S EFFORTS. 

AFTER SOME HESITATION, THE WORLD BANK AND THE INTER- AMERICAN 
DEVELOPMENT BANK HAVE EACH ADOPTED SUCH " POST AUDIT” MECHANISMS 
AND PROCEDURES. THIS APPROACH CAN GO A LONG WAY TOWARDS MAIN- 
TAING THE FULL CONFIDENCE OF DONOR GOVERNMENTS. WITH 
EXPERIENCE, MANAGEMENT ITSELF HAS COME TO SEE THE BENEFITS 
FROM OBJECTIVE EVALUATION OF THEIR WORK. IN THE LONG RUN, 

I BELIEVE, RECIPEINT COUNTRIES CAN ONLY GAIN AS WELL. 

FINALLY, AFTER SIX YEARS OF OPERATIONS A REVIEW OF THE 
BANK' S ORGANIZATION AND ITS PROCEDURES IS TIMELY. WE HOPE 
THE MANGEMENT AND THE EXECUTIVE BOARD WILL INITIATE SUCH 
AN EFFORT IN THE NEXT YEAR. 

NONE OF THESE COMMENTS IN ANY SENSE CALL INTO QUESTION 
THE EXCELLENT JOB AND THE BANK MANAGEMENT HAS DONE. IT SIMPLY 
MEANS THAT ENOUGH TIME HAS PASSED, AND ENOUGH EXPERIENCE HAS 
BEEN GAINED, TO PERMIT CONSTRUCTIVE REVIEW. OUR PROCEDURES 
AND METHOS SHOULD BE CHANGED TO MEET CURRENT NEEDS IN THE 
MOST EFFECTIVE WAY. 

UNCLASSIFIED 

UNCLASSIFIED 
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THE WORLD ECONOMY HAS CHANGED IN MANY WAYS. OVER THE 
YEARS SINCE WORLD WAR II, OTHER INDUSTRIALIZED NATIONS HAVE 
GROWN INTO ECONOMIC STRENGTH AND STABILITY, ABLE TO CARRY A 
LARGER SHARE OF THE RESPONSIBILITY FOR ADVANCING THE DEVELOP 
MENT OF OTHERS. SOME POORER COUNTRIES HAVE MADE ENORMOUS STRIDES 
TOWARD SELF- CONFIDENCE AND SELF- RELIANCE - WHILE OTHERS 
PLAINGLY REQUIRE A LIFT FROM ABROAD TO HELP BREAK A VICIOUS 
CYCLE OF POVERTY, INEFFICIENCY, AND DEPENDENCE. NOT LEAST 
ARE THE FRESH OPPORTUNITIES AND CHALLENGE PROVIDED BY THE 
PROPSECT OF PEACE IN INDOCHINA. 

ALL THESE EXTERNAL CHANGES FIND THEIR REFLECTION IN THE 
INTERNAL WORK OF THE ASIAN DEVELOPMENT BANK. WE PRESS FOR 
CHANGE WITHIN THE BANK IN A CONSTRUCTIVE SPIRIT, AS WE PRESS 
AT HOME TO PROVIDE AND APPROPRIATE SHARE OF THE RESOURCES THE 
BANK REQUIRES. LET THERE BE NO DOUBT - WE REMAIN COMMITTED 
TO THE BANK AND TO THE PURPOSES FOR WHICH IT STANDS. 

THANK YOU. " 

BYROADE 

UNCLASSIFIED 
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AMEMBASSY STOCKHOLM 
AMEMBASSY TOKYO 
AMEMBASSY VIENNA 
AMEMBASSY NICOSIA 
USMISSION IAEA VIENNA 

CONFIDENTIAL SECTION 2 OF 2 USUN 1557 
COORDINATION COMITE- 

IN P. M. APRIL 24, COMITE COMMENCED CONSIDERATION OF 
RATIONALIZATION ITEM, AND SOVIETS REPORTED SUPREME SOVIET 
DECIDED RATIFY ECOSOC ENLARGEMENT AMENDMENT TO CHARTER 
CONFIDENTIAL 

PAGE 02 USUN N 01557 02 OF 02 260229 Z 

ART. 61. PAKISTAN INTRODUCED 12- POWER OMNIBUS RES ( L.441) 

ON ECOSOC RATIONALIZATION, BURDEN OF WHICH IS TO REORIENT 
ECOSOC' S WORK O IDS. PHILIPPINES INTRODUCED EIGHT- POWER 
DRAFT ( L. 443) URGING EARLY RATIFICATION OF AMENDMENT TO 
CHARTER ART. 61, AND STATED RATIFICATION IS 

SINE QUA NON FOR ECOSOC REFORM. INDIA, YUGOSLAVIA AND KENYA 
SUPPORTED DRAFT RESES, AND USSR SUPPORTED L. 443 
AND WILL COMMENT ON OTHER LATER. 

IN INTRODUCING WG REPORT, WILDER ( CANADA) REGRETTED WG 
UNALBE COME UP WITH RECOMMENDATION ON VERY DIFFICULT AND 
COMPLEX ISSUE OF RATIONALIZATION. REPOR CONTAIION PROGRAM 

IV. A. RELATIVE IMPORTANCE: LOW TO MEDIUM. 

B. ALTHOUGH THERE HAS BEEN SOME RECENT EVIDENCE OF 
INCREASING YOUTH PARTICIPATION AND INFLUENCE IN POLITICS 
AND EDUCATION, CONTROL OF THE IMPORTANT INSTITUTIONS 
IN NEW ZEALAND REMAINS CONCENTRATED IN THE HANDS OF A 
MIDDLE- AGED TO ELDERLY POWER ELITE. 

C. 1. (A) 3 PERCENT OR 3 MAN MONTHS ANNUALLY 

(B) 20 PERCENT CONTACT 
10 PERCENT REPORTING 
70 PERCENT PROGRAM 

(C) 10 PERCENT STATE 
88 PERCENT USIA 

2 PERCENT DOD 

C. 2. 85 PERCENT CU BUDGET 

CONFIDENTIAL 
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5 PERCENT USIA BUDGET. 

WOOD 

CONFIDENTIAL 
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NMAFVVZCZ 
« END OF DOCUMENT » 
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